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Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING_ January 1, 2003 AND ENDING_December 31, 2003
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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Oro Firancial, Inc. OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

225 Baronne Street, Suite 800
(No. and Street)

New Orleans LA 70112
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Michelle Uria: (504) 588-1156

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Ericksen, Krentel & LaPorte, LLP Q / AE] 8 Zgg@é ,
(Name — if individual, state last, first, middle name) ()V

4227 Canal Street New Orleans LA }‘%
(Address) (City) (State) (Zip Code)
CHECK ONE:

Certified Public Accountant
O Public Accountant

0 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

1 Michelle Uria , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Oro Financial, Inc. ' , as
of December 31 ,2003 , are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signature

lwms‘\\m%(“’

Title

Notary Public

-

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital. :

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(I) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

KO 0O OO ERHEREE

*¥For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON. D.C. 20549

DIVISION OF July 28,2004
MARKET REGULATION "

Oro Financial nc.
225 Baronee, Ste. 800
New Orleans, LA 70112

8-38557
Pear Regisirant:

Paragraph (d) of Rule 17a-5 under the Securitiecs Exchange Act of 1934 ("Act") requires every
broker or dealer registered with the Commission pursuant to Section 15 of the Act to file an audited
aunual report of financial condition on a calendar or fiscal year basis. Paragraph (d)-of Rule 17a-5
requires the audited annual report te be filed with the Commission not more than 60 days after the
broker or dealer's fiscal or calendar year end. »

A review of var database indicates that we sfo not have a record of receipt ot an audited repott
since vour 123172002 fiscal or calendar year end. - Thersfore, in order to comply with the
requirerestits of Role 17a-3, it will be necessary ior you to subwit tie annual audited report for the

12/31/7200% calendar -or fiscal year to the Comumission. . If you tave a record of veceipt by the - -

Ceomamission of tins filing, please send copies o/ e documentatien along with a copy of the annial
audited report to the following address: o

Carol Y. Chamock. Reguizsiion Specialist

Securities & Exchange Commission

Division of Market Regulation

450 5th St., NW, Room {0437, Mail Stop 1001
e e . 'Vasmngton DC 20530

If vou have any questions concerning th andit requirements, pleass consult Rule 17a-5.
"Thank you for your prompt attention to this maticr, ‘ :

Sincerely .
Carol Y. (hurnock

Regulatior Specialist
(202)942 ;142
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FedEx Express | Tracking | Results Detail " ‘ Page 1 of 1

4

Track Shipments @ Quick Help
Detailed Results

Tracking number 841534046679 Reference number NO REFERENCE
Signed for by T.CRAWFORD INFORMATION
Ship date Mar 29, 2004 Delivery location WASHINGTON DC
Delivery date/time  Mar 30, 2004 10:53 am Service type Priority Pak
Date/Time Status Location Comments
Mar 30, 2004 10:53 am Delivered WASHINGTON DC

Signature preof J Track more shipments |

Email your detailed tracking results (optional)

Enter your email, submit up to three email addresses {separated by commas), add your
message (optional), and click Send email.

Add a message to this email.

From |

To“

Send email |

http://fedex.com/cgi-bin/tracking‘?link=6&pv=ja&actionﬁack&ﬁc_?»=nu11&temp1ate_type... 8/3/2004



FedEx Express | Tracking | Results Detail Page 1 of 1

.

Track Shipments @ Quick Help
Detailed Results

Tracking number 841534046680 Reference number NO REFERENCE
Signed for by S.MOORE INFORMATION
Ship date Mar 29, 2004 Delivery location ATLANTA GA
Delivery date/time  Mar 30, 2004 9:10 am Service type Priority Envelope
Date/Time Status Location Comments
Mar 30, 2004 9:110am Delivered ATLANTA GA

Signature proof ﬂ Track more shipments ;

Email your detailed tracking results (optional}

Enter your email, submit up to three email addresses (separated by commas), add your
message (optional), and click Send email.

Add a message to this email.

From |
To l[

Send email |

http://fedex.com/cgi-bin/tracking?link=6&pv=ja&action=track&ftc_3=null&template_type... 8/3/2004
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4227 CANAL STREET
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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Oro Financial, Inc.

We have audited the accompanying statements of financial condition of Oro Financial, Inc. as of
December 31, 2003 and 2002, and the related statements of income, changes in stockholder’s
equity, and cash flows for the years then ended that you are filing pursuant to Rule 17a-5 under
the Securities Exchange Act of 1934. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and the
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis of our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Oro Financial, Inc. as of December 31, 2003 and 2002, and the results of
its operations and its cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in Schedules “1” through “3” is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 of the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

March 25, 2004 E: L , z ﬂ"%yxz) LLF

Certified Public Accountants



Exhibit "A"'

ORO FINANCIAL, INC.
STATEMENTS OF FINANCIAL CONDITION
DE BER 31,2 2002
ASSET
2003 2002
Cash and cash equivalents $ 21,836 $ 142
Deposit with clearing organization 3,006 25,000
Securities commissions receivable 110 436
Other receivables 3,263 -
Due from affiliates - 1,400
Prepaid expenses 1,237 -
Furniture and equipment, at cost, less accumulated
depreciation of $30,335 and $29,909 1,628 409
Refundable deposits 1,564 -
Total assets $ 32,644 $ 27,387
LIABILITIE STOCKHOLDER'S EQUIT
LIABILITIES:
Accounts payable $ -3 109
Accrued expenses payable 3,001 4,408
Taxes payable 4,557 5,057
Income tax payable 958 -
Due to officer 1,514 -
Total liabilities 10,030 9,574
STOCKHOLDER'S EQUITY:
Preferred stock - $25 par value, cumulative non-voting,
1,500 shares authorized, issued and outstanding 37,500 37,500
Common stock - no par value, 100,000 shares
authorized, 1,000 shares issued and outstanding 5,000 5,000
Additional paid-in capital 36,312 83,412
Operating deficit (52,448) (104,349)
26,364 21,563
Less: Treasury stock at cost - 1,500 shares (3,750) (3,750)
Total stockholder's equity 22,614 17,813
Total liabilities and stockholder's equity $ 32,644 $ 27,387

See accompanying NOTES TO FINANCIAL STATEMENTS



REVENUES:
OTC and other

Insurance commissions

Consulting fees
Interest income

Total revenues

EXPENSES:

Office expense

Insurance expense

Depreciation
Rent expense

Employee compensation and benefits
Exchange and clearing fees

Consulting fees
Interest expense

Other operating expenses

Total expenses

Income (loss) from operations

THER INC
Other income
Bad debt

Total other income (expenses)

Income (loss) before income taxes

PROVISION F
Current

Total provision for income taxes

Net income (loss)

Income (loss) per share of common stock

Exhibit "B"

ORO FINANCIAL, INC.
STATEMENTS OF INCOME
THE YEARS ENDED DECEMBER 31, 2 2002
2003 2002
$ 323 § 678
14 439
67,000 -
622 876
67,959 1,993
8,549 10,942
1,187 1,194
426 565
- 500
1,207 371
- 100
300 -
12 315
3,927 2,216
15,608 16,203
52,351 (14,210)
PENSE
1,908 6,337
(1,400) -
508 6,337
52,859 (7,873)
INCOME TAXES:
958 -
958 -
$ 51,901 $ (7,873)
$ 52§ (8)

See accamnanvine NOTES TO FINANCIAIL STATEMENTS



SINTFWALVLS TVIONVNIA OL SALON duifuedwodoe 398

v19°CC § (0sL®  $ ®vwee)  § TITot § 000 $ 00S°LE S €00T ‘1€ 12quiaoo(] e souejeg
106°1S - 106°16 - - - €007 Te2K 9} 10J SWOdUL JON
(001°LY) - - (001°LY) - - uonnguysip fende))
€I8°LT (0sL°©) (6vEv01) zI'es 000°S 00S°LE 200T ‘1€ 12quIada(J Je aoueey
(€L871) - (€L8°L) - - - T00T 1824 o1y 105 (S507) 19N
00S°€1 - - 00S°€T - - uonnqujuod [eide))
981°C1 $ (0sL'e) $ (9Lt°96) $ T16%9 $ 000°s $ 00S°LE $ 100T ‘1€ 19quisoa(] e soueleq
[e0L yoors noyaq [eyde) ¥2018 b BLUIN
Amsea1], Suneindp ur-pred uounuo)) pauayald
[euonIppy

700Z ANV £00T ‘1€ YFIWIDAd 4ANH SAVHA HHL 404
ALINOA S MAATOHMOOLS NI SFONVHD 40 SINHWHLVLS
"ONI “TVIDNVNIA 04O

« D NAIYXY

LT IRE (Im i SIS BN EE D D D B B B e e By = s



Exhibit "D"

ORO FINANCIAL, INC.
STATEMENTS OF CASH FLOWS
THE E D DECE 2 2002
2003 2002
CASH FLOWS FROM (USED FOR) OPERATING ACTIVITIES:
Net income (loss) $ 51,901 § (7,873)
Adjustments to reconcile net income (loss) to net cash from
(used for) operating activities:
Depreciation 426 566
Bad debt 1,400 -
Changes in assets and liabilities:
(Increase) decrease in:
Deposits with clearing organization 21,994 -
Securities commissions receivable 326 145
Other receivables (3,263) 602
Income tax receivable - 84
Prepaid expenses (1,237) 1,432
Refundable deposits (1,564) -
Increase (decrease) in:
Accounts payable (109) (12,612)
Accrued expenses (1,407) 300
Taxes payable (500) -
Income taxes payable 958 -
Net cash from (used for) operating activities 68,925 (17,356)
CASH FL.OWS FRO SED F STING ACTIVITIES:
Capital expenditures (1,645) -
(Increase) in due from affiliates - (1,400)
Net cash (used for) investing activities (1,645) (1,400)
CASH FLLOWS FROM (USED FOR) FINANCING ACTIVITIES:
Increase in due to shareholder 1,514 -
Capital contribution - 13,500
Capital distribution (47,100) -
Net cash from (used for) financing activities (45,586) 13,500
Net increase (decrease) in cash and cash equivalents 21,694 (5,256)
Cash and cash equivalents at beginning of year 142 5,398
Cash and cash equivalents at end of year $ 21,836 $ 142
Cash paid during the years ended December 31, 2003 and 2002 for:
$ 12§ 15

Interest expense

See accompanying NOTES TO FINANCIAL STATEMENTS
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ORO FINANCIAL, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003 and 2002

NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Nature of Operations

Oro Financial, Inc. is registered as a broker with the Securities and Exchange
Commission and is a member of the National Association of Securities Dealers, Inc. The
Company is a nonclearing broker and, as such, has an agreement with a third-party broker
and dealer to act as the Company’s clearing broker to carry and clear its customers’
margin and cash accounts and transactions on a fully-disclosed basis. The Company’s
primary business is the marketmg of general securities. The Company also provides
consulting services to companies seeking capital for real estate development.

Method of Accounting

Assets and liabilities and revenues and expenses are recognized on the accrual basis of
accounting.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Company considers all highly liquid
investments purchased with a maturity of three months or less to be cash equivalents.

Furniture and Equipment

Furniture and equipment are carried at cost less accumulated depreciation. Depreciation
of furniture and equipment is provided using the straight-line method for financial
reporting purposes over the following estimated useful lives:

Furniture 7 Years
Office equipment 5 Years

Expenditures for major renewals and betterments that extend the useful lives of furniture
and equipment are capitalized. Expenditures for maintenance and repairs are charged to

expense as incurred.

Depreciation charged to operations amounted to $426 and $565 for the years ended
December 31, 2003 and 2002, respectively.

Revenue Recognition

Commissions and related clearing expenses are recorded on a trade-date basis as
securities transactions occur. Consulting fees and syndication income are fully earned
and recorded as revenue upon receipt.
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ORO FINANCIAL, INC,
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2003 and 2002

NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES (CONTINUED)

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosures of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and
expenses during the reporting period. Actual results could differ from those estimates.

Income Taxes

Income taxes are provided for the tax effects of transactions reported in the financial
statements and consist of taxes currently due plus deferred taxes related primarily to
temporary differences between depreciable assets for financial and income tax reporting
and net operating loss carryforwards for federal and state tax purposes. The deferred tax
assets and liabilities represent the future tax return consequences of those differences,
which will either be taxable or deductible when the assets and liabilities are recovered or
settled.

RECEIVABLE FROM CLEARING ORGANIZATIONS

Accounts receivable from clearing organizations consist of fees and commissions
receivable. The Company considers accounts receivable from clearing organizations to
be fully collectible; accordingly, no allowance for doubtful accounts is required. If the
amounts become uncollectible, they will be charged to operations when that
determination is made.

RELATED PARTY TRANSACTIONS

During the year ended December 31, 2002 the Company leased office space, on a month
to month basis, from an affiliated company. Rent expense on this lease totaled $500 for

the year ended December 31, 2002.

During 2002, the Company advanced $1,400 to an affiliated company. This amount is
reflected on the balance sheet as due from affiliate at December 31, 2002. During 2003
the affiliated company went out of business. The advance of $1,400 was charged to
operations.

The sole stockholder of the Company is a four percent investor in FM Group, Ltd. The
Company earned $67,000 in revenues from FM Group, Ltd, during the year ended
December 31, 2003. $3,000 due from FM Group, Ltd. is included in other receivables at
December 31, 2003.
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ORO FINANCIAL, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2003 and 2002

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities Exchange Commission Uniform Net Capital
Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital and requires
that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15
to 1. At December 31, 2003, the Company had net capital of $14,813, which was $9,813
in excess of its required net capital of $5,000. At December 31, 2002, the Company had
net capital of $16,004, which was $11,004 in excess of its required net capital of $5,000.
The Company’s net capital ratio at December 31, 2003 and 2002 was .68 to 1 and .60 to
1, respectively. :

TREASURY STOCK

Treasury stock is shown at cost, and consists of 1,500 shares of preferred stock.

INCOME TAXES

Deferred Taxes

The tax effects of temporary differences that give rise to significant portions of deferred
taxes consist of the following:

2003 2002

Difference between the net book value

of fixed assets for financial and income

tax reporting $ - § (6)
Charitable contribution carryforward - 19
Net operating loss carryforward - 9,213

- 9,226

Less: valuation allowance - (9,226)
Net deferred tax asset $ - 3 -

OPERATING LEASES

In December of 2003, the Company committed to a non-renewable lease of office space
commencing on January 1, 2004 and expiring on March 31, 2007. Payments will be
made monthly. The first twelve months payments will be $1,564, with the first three
payments abated. The next twelve monthly payments will be $1,602 and the last thirteen
monthly payments will be $1,640.



ORO FINANCIAL, INC.
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2003 and 2002

@) OPERATING LEASES (CONTINUED)

Minimum future lease payments under the operating lease as of December 31, 2003 is:

Year ended December 31, Amount
2004 $ 14,076
2005 19,226
2006 19,683
2007 4,920
$ 57,905

There was no rent expense for 2003 or 2002, related to this lease.

(8) CONCENTRATION OF CREDIT RISK

Financial instruments that potentially subject the Company to concentrations of credit
risk consist principally of commissions receivable due from third-party brokers and
dealers. The Company requires no collateral to secure the receivables.

One customer, a related party more fully described in Note 3, was the source of
approximately 99% of revenues in 2003.

9 SUBSEQUENT EVENTS

The Company, with the consent of its stockholder, has elected to be an S corporation for
Federal and State income tax purposes effective January 1, 2004. Therefore, net income
or loss will be passed through to the stockholder, with no income tax resulting to the
Company for the year ending December 31, 2004.
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ORO FINANCIAL, INC.

Schedule “1”

COMPUTATION OF NET CAPITAL, AGGREGATE INDEBTEDNESS,
AND RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL
UNDER RULE 15¢3-1 OF THE SECURITIES AND EXCHANGE COMMISSION
FOR THE YEARS ENDED DECEMBER 31, 2003 AND 2002

NET CAPITAL
Total stockholder’s equity

Deductions and/or charges:
Unsecured receivables and prepaid expenses
Furniture and equipment, net
Net capital

AGGREGATE INDEBTEDNESS

COMPUTATION OF BASIC NET CAPITAL REQUIRMENT
Minimum net capital required

Excess of net capital
Ratio: Aggregate indebtedness to net capital

RECONCILIATION WITH COMPANY’S COMPUTATION
(included in Part II of Form X-17A-5 as of December 31)

Net capital, as reported in Company’s Part II (Unaudited) FOCUS Report

Audit Adjustments:

Overstatement of accounts payable and accrued liabilities
Reclassification between unallowed assets and liabilities
Reclassification between allowed assets and unallowed assets

Net capital per above

Aggregate indebtedness, as reported in Company’s Part II (Unaudited)
FOCUS report

Audit adjustments:

To adjust accounts payable and accrued expenses

To reclass unallowed assets and liabilities

To reclass a liability to an unallowed asset

Aggregate indebtedness per above

2003 2002
22,614 § 17,813
(6,173) (1,400)
(1,628) (409)
14813 § 16,004
10,030 $ 9,574

5,000 § 5,000
9813 § 11,004
6810 1 60to 1
17,255 9,992
1,058 6,012
(500) -
(3,000) -
14813 § 16,004
10,124 $ 15,586
(1,058) (6,012)
500 -
464 .
10,030 § 9,574




Schedule “2”

ORO FINANCIAL, INC.
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
FOR THE YEARS ENDED DECEMBER 31, 2003 AND 2002

Oro Financial, Inc. is exempt from the reserve requirements and the related computations for the
determination thereof under paragraph k(2)(i) of Rule 15¢3-3 under the Securities and Exchange
Act of 1934 as Oro Financial, Inc. carries no margin accounts in connection with its activities as
a broker or dealer, does not otherwise hold funds or securities for, or owe money or securities to
customers and effectuates all financial transactions through unaffiliated clearing organizations on
a fully-disclosed basis.

During the years ended December 31, 2003 and 2002, Oro Financial, Inc. has maintained its
compliance with the conditions for exemption specified in paragraph k(2)(i) of Rule 15¢3-3.



Schedule #3”

ORO FINANCIAL, INC.

INFORMATION RELATING TO THE POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15C3-3 OF THE SECURITIES
AND EXCHANGE COMMISSION
DECEMBER 31, 2003 AND 2002

Number
Market of
Value Items

Information for possession or control requirements:

For the year ended December 31, 2003:

Customers’ fully-paid securities and excess margin securities not in the

Company’s possession or control as of December 31, 2003, (for which

instructions to reduce to possession or control had been issued as of

December 31, 2003 but for which the required action was not taken within None None
the time frames specified under Rule 15¢3-3)

Customers’ fully-paid securities and excess margin securities for which
instruction to reduce to possession or control had not been issued as of
December 31, 2003, excluding items arising from “temporary lags which None None
result from normal business operations” as permitted under rule 15¢3-3

For the year ended December 31, 2002:

Customers’ fully-paid securities and excess margin securities not in the

Company’s possession or control as of December 31, 2002, (for which

instructions to reduce to possession or control had been issued as of

December 31, 2002 but for which the required action was not taken within None None
the time frames specified under Rule 15¢3-3)

Customers’ fully-paid securities and excess margin securities for which
instruction to reduce to possession or control had not been issued as of
December 31, 2002, excluding items arising from “temporary lags which None None
result from normal business operations” as permitted under rule 15¢3-3
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL
ACCOUNTING CONTROL REQUIRED BY SEC RULE 17A-5

To the Board of Directors
Oro Financial, Inc.

In planning and performing our audit of the financial statements of Oro Financial, Inc. for the
years ended December 31, 2003 and 2002, we considered its internal control structure including
control activities for safeguarding securities, in order to determine our auditing procedures for
the purpose of expressing our opinion on the financial statements and not to provide assurance on
the internal control structure.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by Oro Financial, Inc. including tests
of such practices and procedures, that we considered relevant to the objectives stated in Rule
17a-5(g), in making the periodic computations of aggregate indebtedness and net capital under
Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of Rule 15¢3-
3. Because the Company does not carry security accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures
followed by the Company in making the quarterly securities examinations, counts, verifications
and comparisons, and the recordation of differences required by Rule 17a-13 or in complying
with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of the
practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned objectives.
Two of the objectives of an internal control structure and the practices and procedures are to
provide management with reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or disposition
and that transactions are executed in accordance with management’s authorization and recorded
properly to permit the preparation of financial statements in accordance with generally accepted
accounting principles. Rule 17a-5(g) lists additional objectives of the practices and procedures
listed in the preceding paragraph.
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Because of inherent limitations in any internal control structure or the practices and procedures
referred to above, errors, or irregularities may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become inadequate
because of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in
the internal control structure that might be material weaknesses under standards established by
the American Institute of Certified Public Accountants. A material weakness is a condition in
which the design or operation of the specific internal control structure elements does not reduce
to a relatively low level the risk that errors or irregularities in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. However, we
noted no matters involving the internal control structure, including procedures for safeguarding
securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at December 31, 2003 and 2002 to meet the
SEC’s objectives.

This report is intended solely for the use of the board of directors, management, the SEC, the
New York Stock Exchange and other regulatory agencies that rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not
intended to be and should not be used by anyone other than these specified parties.

March 25, 2004 2‘ / : :?,,L%/Q)QLLP

Certified Public Accountants
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